ILLINOIS FERTILIZER & CHEMICAL ASSOCIATION

Our Mission Statement:  To assist and represent the crop production supply and service
industry while promoting the sound stewardship and utilization of
agricultural inputs.

Greetings from Western lllinois! | am reminded howich we are at the mercy of Mother Nature. Wetgobtten nearly 3
inches of rain since Nov 7 and it is forecastedawntinue. What a change of events since the surafig11. Some may no
want this rain but western lllinois needs to putlkbahat we took in the growing season of 2011.

This will be my last report during my tenure as A<Chairman. It has truly been a fast, fun, chajlag, enlightening, pro-
ductive and learning year for me. | will admitdwer had a clue of the day to day operations offfi\ and how blessed we
are as an organization to have Jean, Leslie anthKemning the business. | have had the privikegeork with all three at
some point during the year and they plain and smpdke it happen and have the utmost respect fiempeers.

| told myself to keep it short and sweet, but asynaf you know if | have the opportunity to talk wsice my opinion | am
probably going to do it, so here goes: After camigmn this past January my phone started ringiognfdean, Leslie and Kev
and they wanted input on issues. My first thoughas WOW they want me to be connected and HOLY #!Ra@h going to
be expected to be engaged during my tenure. Wehgmigh the start up phase with the “new” guy aricis run smoothly.

| was able to attend the annual trip to Washindddd. with several other board members and JeanwgVe able to see som
key political people but the over arching issue whe were there was the debt crisis. Everyoneomdsigh alert during our
visit and it was evident that our voice was hearddrobably was going to take a back seat untibihiat crisis had a short
term agreement and the Farm Bill had an overhélé. made it clear that our membership was a biggfatte bill and that
due diligence is needed to ensure good policy. alMeow how politics works so hold on for a bunmige before the Farm
Bill is complete.

| also attended several meetings in Springfieldhwie latest meeting at the end of October wift
Comptroller Judy Baar Topinka. Jean asked metémat this meeting due to a conflict in her |
schedule. The Comptroller’s office is startingaanadvisory committee and IFCA was asked

be part of this group. | must say the state & mess but Judy will make a difference. | was i
pressed by her connectivity with the ag sectortardability to relate to all departments to ma
things happen. | am sure Jean will carry on with &ppointment but rest assured | will keep :
open ear on the future of this committee. (Judy Bapinka likes me, Jean).

The year was great and | truly have enjoyed myreeas chairman and board member. | will ¢
as ex-officio next year and then my time on therteeill end. | hope everyone appreciates all tR&A does for you.
There is no stronger group in lllinois agribusindgsm IFCA. Jean, Leslie and Kevin are true lesdeour industry.

I hope everyone has a blessed holiday season.eHteasis at the Annual Convention in Peoria orudayn17 — 19, 2012.

Call for IFCA Board Nominations

IFCA is seeking nominations to replace Rodney Phétlpe Seed Industry Representative) and Dennis os Retail
Representative in District 1, NW lllinois). Bothearetiring after serving two terms on the boafthree board members
are also running for re-election: Brian Wadde#BitiHizer Rep), Jeff Eggleston (District 2 Retaéy and Jamie Southar
(District 7 Retail Rep). THE IFCA BOARD NOMINATIONORM IS POSTED AT WWW.IFCA.COM. You can
submit names of candidates and fax the form twféfige or email nominations to leslief@ifca.comominations are dusg
by November 30, 2011. Thanks for being part effitocess to keep IFCA'’s leadership strong ana&fte
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IFCA Board & Staff

2011 Executive Committee

Chairman
Rodney Phelps, Monsanto Co., Galesburg
Vice Chairman
Bill Romshek, Heritage FS, Gilman
Finance Officer
Jeff Eggleston, Hintzsche Fertilizer, Inc, Maple Park
Secretary
Brian Waddell, Marco NPK, Clinton
Executive Committee Member
Travis Weaver, CPS, Blandinsville
Past Chairman
Terry Habrock, Terayne Ag Specialties, Venedy
2011 Directors
Martin Case, Agrotain, Bloomington
Eric Gordon, Brandt Consolidated, Lincoln
Ryan Heldt, Dow AgroSciences, Peotene
Tony Judois, Fertilizer Dealer Supply, Philo
Jim Lillyman, United Suppliers, Mendota
Jim McNelly, Two Rivers FS, Pittsfield
Dennis Ross, CPS, Baileyville
Jamie Southard, Effingham Equity, Effingham
Regan Wear, Shipman Elevator Co., Shipman
IFCA Staff

Jean Payne, President
jeanp@ifca.com

Leslie Forrest
Office and Membership Programs Coordinator
leslief@ifca.com

Kevin Runkle, Manager Regulatory Services
kevinr@ifca.com

| IFCA WELCOMES NEW MEMBERS |
f Teresa Bergquist, Agrium, Denver, CO \

Steve Bergschneider, Becker Underwood, Hastings, MN
Jason McArdle, Brandt Consolidated, Lexington, IL
Steven Schmidt, Central lllinois Ag, Inc., Atlanth,
Randy Creech, Crop Max, LLC, Kansas, IL

Tyler Ruzicka, DASCO Incorporated, Monument, CO
Lucas Meharry, Fertilizer Dealer Supply, Philo, IL
Joe Kritenbrink, FMC Corporation, Gilbertsville, KY
Brenda Wulzen, Helena Chemical Co., Princeton, IL
Kristy Hawkins, Koch Nitrogen Co, Wichita, KS
Martin Malone, Malone Chemical, Kempton, IL
Robert Mullen, PotashCorp, Wooster, OH

Chris Tucker, Precision Earth, Murray, KY

Rich Daniels, TransAmmonia, Inc., Sycamore, IL
Tom Kaeb, Van Horn, Inc., Goodwine, IL

Qdy King, Willowood USA, LLC, Roseburg, OR

SCHOLARSHIPS: IFCA is accepting scholarship
applications until December 9, 2011 for college or
junior college students studying for a career in
agribusiness. Go to www.ifca.com to download the
scholarship application.

1201 E. Bell Street
PO. Box 1326
Bloomington, IL 61702-1326
Ph (309) 827-2774
Fax (309) 827-2779

Visit us on the web at www.ifca.com

IFCA CALENDAR

ARA Conference
November 28-30, 2011, Boca Raton, FL

ILLINOIS CCA CONFERENCE
December 15, 2011 @ Crown Plaza Hotel, Springfield

IFCA CONVENTION
January 17-19, 2012 @ Peoria Civic Center, Pelbria,

ANHYDROUS AMMONIA SAFETY SCHOOLS

January 18, 2012 @ Peoria Civic Center, Peoria, IL
February 14, 2012 @ Mendota Civic Center, Mendata,
February 15, 2012 @ Monsanto Research Farm, Morimtut
February 16, 2012 @ Oakley Lindsay Center, Quificy,
February 17, 2012 @ Hilton Garden Inn, Springfiéld,
February 21, 2012 @ Double Tree Hotel, Collinsyille
February 22, 2012 @ Rend Lake Resort, Whittinglion,
February 23, 2012 @ Unique Suite, Charleston, IL
February 24, 2012 @ Double Tree Hotel, Bloomingtan,




NPDES PESTICIDE PERMIT TAKES EFFECT

It's no wonder Congress’ approval rating is so disnmDespite overwhelming passage of a bill inWf&House, and a
majority of Senators who also supported the Wik, /S Senate refused to allow a vote on legislatiaiiminate the
NPDES permit for pesticide applications. The Se'sdailure to consider the bill means that on Naober 1, 2011 the
permit took effect. A NPDES permit has never befoeen required for pesticide application and molv mean anothe
layer of bureaucracy and expense. We believeghmipis unnecessary because pesticides labeladéon water
already meet USEPA FIFRA regulations, and applisatého apply them must already be licensed. Nowegsentially
have to get 2 pesticide licenses to perform theesactivity. Our industry worked very hard to stbjs permit
requirement but couldn’t overcome the Senate’sifaito allow and up or down vote.

even so, the permit is 35 pages long. The follgwiasticide applications to water will require arpi¢ from IEPA:
Mosquito and other Insect Pest Control

Weed and Algae Control

Aquatic Nuisance Animal Control

Forested Areas Pest Control

Other Pesticide Uses (that may leave a residueaberyv

IFCA members who have an aquatic, mosquito or sigiftway category on your pesticide license shoeldew the
types of applications you may make to water andrdane if you will need a permit to continue thegplications.

If you will be directly applying pesticides to amater, the short answer is you will need to geemmit. Go to
www.ifca.com where we have a short guidance doctihoeimelp you determine if you need a permit. Youst apply
for a permit at least 14 days prior to making apliaption to water. Violations could be up to $2&) per day.

Several IFCA members have asked whether they mesekt proof that a person has a NPDES permit beédliag them

an aquatic pesticide. The answer is NO: you ateaquired to see their permit before making tile.sHowever, whe|1
that pesticide is applied to water, someone haave a permit for that application, either the carial applicator or
the owner of the pond. Depending on how large yusiness is, the paperwork requirements of thepperary. Pleasd
see our guidance document at www.ifca.com or codan Payne or Kevin Runkle if you have questions.

IDA Enforcing NTEP Requirements for Scales

Scales used in our industry to measure produghcustomer must meet NTEP (National Type Evadnafirogram)
standards. Recently, IDA has been pointing outabgain liquid mass flow meters used to meadgred fertilizers
and in some cases pesticides may not be NTEP agghrovhese include certain wheel paddle and tuniieter type
devices. If you received notice that your meteesraot NTEP approved IFCA is working with IDA towd#op a reason
able compliance schedule. If IDA has indicatedrymeters are out of compliance please contactBagne and she
will explain the compliance procedures.

SPCC Plans Delayed for less than 10,000 Gallons &tge

If you have more than 1,320 gallons but less tH®Ad0 gallons of fuel/oil storage at your facilignd put in this
storage after August 2002, you now have until May2013 to complete a SPCC plan. Facilities witlstorage in
these amounts prior to 2002 were already requaodthve a SPCC. Please go to www.ifca.com to usefSPCC
on-line program to complete a SPCC. You can rgber farmer-customers to this site as well, itreefof charge
thanks to the generosity of the Asmark Institutde mySPCC program is endorsed by USEPA.




USDOT Visits Brandt Consolidated

On August 10-11, 2011 the Federal Motor CarrieeS§afAdministration (FMCSA)
management team spent two days in central lllire@isning about agricultural
equipment and farm operations. IFCA and Brandts0bdated in Lexington, IL
hosted FMCSA to show them the various implemerasadly retailers use includi
NH3 nurse tanks, tool bars, tractors, floatersgprdyers. lllinois Farm Bureau [~
organized the tour. IFCA participated along witembers Brandt Consolidated, =
Evergreen FS Yuton Elevator and Martin ImplemeriR@anoke in order to explaj
the various aspects of ag retail, grain shippindy@mimplement operations. Atth
time, FMCSA was evaluating whether implements afttandry should be consid
ered commercial motor vehicles, and also if farnséaculd be considered “for hirg
if they have a 50/50 cost share agreement with@olaner.

After careful evaluation based upon the tour andmments received by industry, | Left to Right: lllinois Farm Bureau President Phillip
FMCSA headquarters issued a positive ruling indigathey would not regulate | Nelson, FMCSA Administrator Anne Ferro, Jean
implements of husbandry or require farmers to loe Hire” carriers if they are | P@yne and Brandt's Tim McCardle discuss the

. .. importance of agricultural exemptions for
engaged in 50/50 cost share agreements. Thedenesated very positive NeWs | implements of husbandry.
for the industry and helped strengthen FMCSA'’s usiaading of agriculture.
We would like to extend a special thanks to ourAR@embers who participated in the tour, ARA, THinbis Farm Bureau, our

lllinois Congressmen and Senator Kirk who senefstto FMCSA asking them to come to a sensibldu#sn.

Indiana Retailer Fined $200,000

Testing anhydrous ammonia nurse tanks with missiriegible data plates has been a federal remerd for almost six years
now. The regulation was prompted by a NH3 nurek failure in lowa that resulted in one employeattieand one employee
sustaining severe inhalation injury. USDOT PipeltfAZMAT Safety Administration (PHMSA) has been doating audits at ag
retail facilities throughout the Midwest to enstaaks are being tested properly by certified Cpétsors. Recently an ag retail
facility in Indiana was fined over $200,000 forlifag to comply with any of the requirements of theual, thickness and hydrostgt
ic testing requirements. The company failed tb @ey of their NH3 nurse wagons thereby promptifMSA to issue several
violations. It is possible to negotiate and redilefine but it is much easier to be proactivbeathan reactive in this type of
situation. Please contact IFCA if you have questiabout testing ammonia nurse tanks.

TRANSCAER Event in Pekin, IL

national outreach effort that focuses on assistorgmunities to prepare for and respond to §

possible hazardous material transportation incidémto full days of training were conducted

at Aventine Renewable Energy, Inc. in Pekin, ILQct 21 & 22. The morning sessions

focused on anhydrous ammonia awareness & trainhilg wfternoon sessions focused on :
ethanol awareness & training. Classroom trainiag ¥llowed by outdoor tours of an NH3 aE N
transport semi, nurse tank and rail car. KevinlylFCA Manager of Regulatory Services : \‘
conducted training on NH3 properties, charactessfirst aid and emergency response for
100 emergency responders from Central lllinois.

Shirley McNew with USDOT and Keith
Fricke with Sunrise Ag Service Co.,

) ) ) | discuss federal DOT requirements at
The event was hosted by Aventine Renewable Enéngy, Tazewell & Peoria Railroad, Peki| the TRANSCAER event.

Fire Dept, IFCA, Cenex Harvest States, Crop Prado&ervices, Grammar Industries and

GROWMARK, Inc.




Hours of Service (HOS)

Our industry continues to operate under a
special HOS waiver for the delivery of
anhydrous ammonia from the terminals to
the retail plants. This waiver will expire in
the fall of 2012. We have been working
with our Washington D.C. organizations Ag
Retailers Association and The Fertilizer
Institute to introduce federal legislation that
will fully restore the HOS exception for all diditition points and for all agricultural inputs. sltrazy how many times we have
had to fight for the reasonable HOS exception susthe timely delivery of inputs during peak sgrand fall seasons.

Ammonia transports waiting in line at a Midwest ammonia terminal.

IFCA thanks our lllinois Congressmen Tim Johnson, Bbby Schilling, Randy Hultgren, Aaron Schock, AdanKinzinger,
Don Manzullo, John Shimkus, Joe Walsh and Jerry Cdsllo for co-sponsoring this important legislationon behalf of our
industry.

Jeff Eggleston, Martin Case, Jean Payne, Congressman Bobby Schilling,
Rodney Phelps, Rick Whalen and Eric Gordon.

What's Going on in Springfield?

Agriculture is certainly the bright spot in theinlbis economy. But the situation at the statetohfs anything but bright.
As the Chicago Mercantile Exchange and Sears #mdatleave lllinois, the legislature is attemptingeraft tax relief for
them, for which someone else will have to pay. Ofe things being considering is de-couplingrirthe federal bonus
depreciation schedule for capitol investments.if §ou made a capitol purchase in 2011 thinking gould depreciate it
all in 2011, that may not be the case in lllinoiis is yet to be decided and many business grargs opposition to
this retroactive tax increase. Picking winners lsérs, putting off payments to vendors, failingoay schools, sweepin
special funds and borrowing more money continuedpinngfield. Our neighboring states have budggplsses.




Attention lllinois Ag Retailers: If are you interested in connecting with farmersmmvative ways to maximize soybean yield
the lllinois Yield Challenge is your solution! Thisique program — sponsored by the Illinois Soyb&ssociation (ISA) and fund-
ed by the lllinois soybean checkoff — encouragetgigants to test new crop management stratepegsnay help them reach
higher levels of yield and profit potential. To aotlish this goal, ISA partners with major cropubmanufacturers and supplier
including ag retailers, to engage your businessdemmending fertility, crop protection and seeodoicts and practices to achie
higher soybean yields. There are various ways to\mved, including demonstrations and sponsosship connect your busines
with ISA members who participate in high-yield segin programs.

ISA created the Yield Challenge as a way to mdk®ols soybean growers the global leader in soyhgéelds. Teams of growers
from nine districts across the state farm sideildg-plots using traditional techniques on one aimbvative methods on the other
while also collecting extensive data about theil; seed, crop growth, treatments and other prasesehis information is then
analyzed to generate recommendations for futurdymtoon years.

“The Yield Challenge provides growers with an eattinary opportunity to try new approaches in cnegmmagement,” explained
ISA Production Committee Chair Dan Farney. “Typigagrowers would have to test new practices and wail harvest to see
what happens. With this program, their control plaitow them to review data and make comparisommithout the growing
season.”

In addition to helping growers maximize their protion levels and return on investment, the Yielcilnge also benefits its
sponsors, such as ag retailers, in several waglsidimg:

Building stronger personal relationships with papi@ating growers

Earning a reputation as a leader in crop soluttontsadvancements

Receiving solid, proven and measured results onpreyects or strategies

Gaining higher visibility through recognition atated events and on the program’s website and pansigns

“We have teams in almost every district,” stated Bawless, an agronomist for Syngenta. “The moktalde change I've noticed
with the Yield Challenge is that when a growernsaoteam, he spends more time in the field, talkinlgis agronomist, his seed
guy, his fertility guy, his chemical guy. These Apants ask more questions and, as a result) ksémgs they can use in the
Challenge and in their everyday operations. | baeds a real positive.”
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Yield Challenge sponsorships are very flexiblegwlhg each business
partner to adapt it to their particular situatioayoals. Plus, ISA
works with them to build the right team structuBeippliers can estabt
lish their own team(s), or ISA will collaborate tvitorphan” teams to
identify a potential sponsor based on the strasettie team members
want to explore, demo and test. Ultimately, theneirs are the busi-
nesses and their customers who profit from the kedge gained.

If you are interested in learning more about theldiChallenge and
how to become a team sponsor, please visit ww.stghallenge.com
or contact the program’s Coordinator, Jim Nelsari369) 825-7542
or email yieldchallenge@ilsoy.org.




On September 1, 2011 the lllinois Council on Best
Management Practices officially announced the “Kieéqr
the Crop by 2025" nutrient stewardship initiative.

IEPA has selected six priority watersheds in llighand is
working directly with CBMP on efforts to reduce $&8s of
Acting IEPA Director Lisa Bonnet, Jean Payne, nitrogen and phosphorus from the agricultural secto
Dale Hadden (IFB) and Gary Hudson (IL Corn Growers)
following the press conference at Farm Progress Show. The Council on Best Management Practices, whicludres
IFCA, lllinois Farm Bureau, lllinois Corn Growendjnois Soybean Association, lllinois Pork Produeand Syngenta
will provide collective leadership for the KIC bp25 project. Start-up funding for the programesnly provided by the
lllinois Corn Marketing Board, lllinois Soybean Assation and IFCA members Agrium, CF IndustriescKé-ertilizer,
Mosaic and Potash Corporation. KIC by 2025 is 8asethe 4R’s of nutrient stewardship: Right SeuiRight Rate,
Right Time, Right Place. From 2011 to 2025, CBMiP @ducate, promote and document the implemematfcenhanced
nutrient stewardship practices for phosphorus a@imdgen applications by ag retailers and farmers.

KIC began its education effort this fall with a perssent to all ag retailers and County Farm Burgéices outlining best
practices for fall applied nitrogen. IFCA woul#tdito thank its members for showing great patiénaeaiting for soil
temperatures to drop before applying ammonia, anéricouraging the use of stabilizers in all faibled nitrogen.

KIC by 2025 will demonstrate that Illinois agricue can successfully manage nutrients to enhamahuptivity and
protect lllinois’ lakes, rivers and streams. Theraative to being proactive is regulation simil@arefforts underway in
Florida and the Chesapeake Bay. For more infaomatn KIC go to _http://www.KIC2025.0rg

Working together, IFCA members collected 662 minkitanks.
Approximately 12 companies collected tanks and pledithem off at
two separate collection sites in Illinois. Effiregh Equity in Montrose
collected over 200 mini bulk containers which weren shipped direct
ly to Tri-Rinse in St. Louis for recycling.

Evergreen FS Farmtown in Bloomington collectedrtmaining tanks | gags of chipped plastic and empty cages
which were chipped and bagged and then shipped-Riise. The await transport at Evergreen FS location in
recycling program gave IFCA members the opportuttitiecycle Bloomington, IL for recycling at Tri-Rinse.
obsolete mini-bulk containers in a responsible neanWith the new
USEPA Pesticide Container Containment (PCC) remuiat now is the
time to check and make sure your tanks are apprfmvedfilling. This winter, lllinois Departmentf dgriculture will
conduct audits to make sure retailers are in canpé with new repackaging regulations. AccordmtXA, failure
to maintain proper paperwork on portable contaifetke main compliance issue.
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The summer was sure busy, and it's definitely thag as you get older, times goes by faster. ésduy
faster too when you are having fun. IFCA had a fast summer. You might ask how working with
regulations and legislators can be fun, but whankrmow you are successfully influencing policy thsit
benefit our hard-working members, it is fun. Make difference feels good. Some highlights of the
summer:

IFCA took the lead in getting the Keep it for theo@ “KIC” nutrient stewardship program up and rurmi
We worked hard all summer securing financial cdwitions to begin this effort after the legislattmek

our unanimously supported KIC legislation and stitiék the broom closet. It was fun organizing K€ press event at the
Farm Progress show and standing alongside the lifia@is ag groups to speak in support of this peog.

We also assisted lllinois Farm Bureau in makingraeng case against the Federal Motor Carrier Safdtyinistration’s
notion that implements of husbandry should be @gdl as commercial motor vehicles. In late Augtistas fun to call the
IFCA members who do business on the state bordaktedirthem they didn’t have to worry any longdrat it was again OK
to take nurse tanks and sprayers across state lines

And MAGIE was a blast this year. We had the largéendance in the past decade (2,500) and ftiledjrounds with
returning and new exhibitors. God blessed us weih just prior to the show which kept down thetcaswell as helped
make for a good soybean crop.

I hope you had a fun summer too. Agriculture 2ot appreciated, but we know how importarg @nd why we have to
keep fighting for this profession we have choseshlame. Theodore Roosevelt salédt and away the best prize that life
offers is the chance to work hard at work that @tv doing”

IFCA
P.O. Box 1326
Bloomington, IL 61702-1326
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